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LIMITED OFFICIAL USE STATE 085780 

E.O. 11652: N/A 
TAGS: IN, MTN 

SUBJECT: INDIAN TROPICAL PRODUCTS AGREEMENT 

REF: LANDE/GRAEF AND LANDE/COE TELCONS 4/3/78 

1 . REQUEST EMBASSY DELIVER FOLLOWING TO HODA IMMEDIATELY 
AND CABLE CONFIRMATION OF DELIVERY IMMEDIATELY. LANDE AND 
HODA HAVE AGREED TO DISCUSS POINTS BELOW BY TELEPHONE 
TUESDAY MORNING, WASHINGTON, D.C. TIME. 

2. THE U.S. WOULD VERY MUCH LIKE TO SIGN THE TROPICAL 
PRODUCTS AGREEMENT WITH INDIA ON APRIL 10 TO COINCIDE WITH 
AMBASSADOR STRAUSS' VISIT TO GENEVA. 
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3. WE SUGGEST FIVE TECHNICAL CHANGES BE INCLUDED IN THE 
AGREEMENT: 

A) THE LAST PARAGRAPH OF INDIAN LETTER SHOULD READ, 

BEGIN QUOTE. AS STATED IN YOUR LETTER OF TODAY S DATE, MY 
GOVERNMENT REQUESTS YOUR GOVERNMENT AND YOUR GOVERNMENT HAS 
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AGREED TO IMPLEMENT THE ATTACHED LISTS OF THE TROPICAL 
PRODUCT OFFERS BY THE GOVERNMENT OF THE UNITED STATES OF 
AMERICA. MY GOVERNMENT FURTHER EXPECTS YOUR GOVERNMENT 
TO BIND THESE CONCESSIONS IN THE GENERAL AGREEMENT ON 

TARIFFS AND TRADE. END QUOTE. THE PHRASE BEGIN QUOTE. 

AS STATED IN YOUR LETTER OF TODAY'S DATE END QUOTE. 

SHOULD BE ADDED BECAUSE TO BE CONSISTENT AND CONFORM TO 
U.S. TRADE LAW EACH LETTER MUST CONTAIN A REFERENCE TO 
THE OTHER LETTER. 

B ) THE U.S. LETTER SHOULD INCLUDE A REFERENCE TO THE 
INDIAN SIDE LETTER. THE FOLLOWING SENTENCE SHOULD BE 
INSERTED AFTER THE FIRST SENTENCE OF THE U.S. LETTER: 

BEGIN QUOTE. I HAVE FURTHER TAKEN NOTE OF THE LETTER 
(D.O. NO. 10/46/7 5 - TPD), DATED FEBRUARY 24, 1978, FROM 
MR. S. P. SHUKLA TO MR. STEPHEN LANDE, WHICH LETTER, WITH 
ITS ATTACHMENTS, I UNDERSTAND TO CONSTITUTE AN ACCURATE 
EXPLANATION OF THE SPECIFIC LIBERALIZATION MEASURES ON 
SPARE PARTS AND ON DRY, SALTED OR PRESERVED FRUITS, WHICH 
INCLUDES ALMONDS, REFERRED TO IN YOUR AB O VEMENTIONED 
LETTER OF .... END QUOTE. 

C) THE LETTERS SHOULD INCLUDE PARALLEL PROVISIONS ON 
BOTH SIDES PROVIDING FOR CONSULTATIONS IN CASE OF REDUCED 
MARKET ACCESS. THIS WILL BE OF BENEFIT TO BOTH INDIA 
LIMITED OFFICIAL USE 
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AND THE UNITED STATES SINCE IT GIVES A RIGHT OF CONSULTA- 
TION BEFORE ANY ACTION IS TAKEN TO WITHDRAW CONCESSIONS. 
THEREFORE, THIS ADDITION SHOULD NOT CAUSE ANY PROBLEM TO 
EITHER SIDE. THE FOLLOWING SHOULD BE ADDED AS A NEW PARA 
GRAPH 2 TO THE U.S. LETTER: BEGIN QUOTE. MY GOVERNMENT 
EXPECTS THAT THE IMPROVED MARKET ACCESS OPPORTUNITIES 
AFFORDED U.S. PRODUCTS BY THE AUTONOMOUS MEASURES TAKEN BY 
YOUR GOVERNMENT AND THOSE OPPORTUNITIES AFFORDED INDIAN 
PRODUCTS BY MY GOVERNMENT'S IMPLEMENTATION OF ITS TROPICAL 
PRODUCTS OFFERS CITED IN THE ATTACHMENTS WILL BE MAINTAINED 
OR, THAT IF EITHER GOVERNMENT BELIEVES THAT IT MUST TAKE 
ANY ACTION REDUCING SUCH IMPROVED ACCESS FOR THE PRODUCTS 
OF THE OTHER PARTY, CONSULTATIONS WILL TAKE PLACE UITHIN A 
REASONABLE PERIOD OF TIME TO REACH AGREEMENT ON ALTERNATE 
MEASURES TO RESTORE THE ORIGINAL BALANCE OF THIS 
AGREEMENT. END QUOTE. PARAGRAPHS 2 AND 3 OF THE ORIGINAL 
U.S. LETTER SHOULD, THEREFORE, BE RENUMBERED AS PARA- 
GRAPHS 3 AND 4. THE GOI MAY INSERT A PARALLEL PARAGRAPH 
IN ITS LETTER, IF IT SO DESIRES. 

D) WE BELIEVE THE QUESTION OF BINDINGS MUST BE DIS- 
CUSSED BY BOTH SIDES AND, THEREFORE, SUGGEST THAT THE 
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PHRASE BEGIN QUOTE BY THE PARTIES TO THIS AGREEMENT END 
QUOTE BE ADDED TO THE FIRST SENTENCE IN THE LAST PARAGRAPH 
OF THE U.S. LETTER SO THAT SENTENCE SHOULD READ BEGIN 
QUOTE THE QUESTION OF PERMANENT BINDINGS OF THE CON- 
CESSIONS BY THE PARTIES TO THIS AGREEMENT WILL BE 
ADDRESSED AT THE CONCLUSION OF THE MULTILATERAL TRADE 
NEGOTIATIONS OR JANUARY 3, 1980, WHICHEVER IS EARLIER. 

END QUOTE. 

E) FOR PURPOSES OF CLARIFICATION, IN THE LAST 
SENTENCE IN THE U.S. LETTER THE PHRASE BEING QUOTE THESE 
CONCESSIONS END QUOTE SHOULD BE CHANGED TO READ BEGIN 
QUOTE ITS CONCESSIONS END QUOTE SO THAT THE LAST SENTENCE 
OF THE U.S. LETTER SHOULD READ BEGIN QUOTE IN THE INTERIM. 
LIMITED OFFICIAL USE 
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IN RECOGNITION OF THE CONTENTS OF YOUR LETTER, THE GOVERN- 
MENT OF THE UNITED STATES OF AMERICA WILL PROVIDE MAXIMUM 
POSSIBLE SECURITY FOR ITS CONCESSIONS. END QUOTE. VANCE 
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LIMITED OFFICIAL USE STATE 085780 

E.O. 11652: N/A 
TAGS: IN, MTN 

SUBJECT: INDIAN TROPICAL PRODUCTS AGREEMENT 

REF: LANDE/GRAEF AND LANDE/COE TELCONS 4/3/78 

1 . REQUEST EMBASSY DELIVER FOLLOWING TO HODA IMMEDIATELY 
AND CABLE CONFIRMATION OF DELIVERY IMMEDIATELY. LANDE AND 
HODA HAVE AGREED TO DISCUSS POINTS BELOW BY TELEPHONE 
TUESDAY MORNING, WASHINGTON, D.C. TIME. 

2. THE U.S. WOULD VERY MUCH LIKE TO SIGN THE TROPICAL 
PRODUCTS AGREEMENT WITH INDIA ON APRIL 10 TO COINCIDE WITH 
AMBASSADOR STRAUSS' VISIT TO GENEVA. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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3. WE SUGGEST FIVE TECHNICAL CHANGES BE INCLUDED IN THE 
AGREEMENT: 

A) THE LAST PARAGRAPH OF INDIAN LETTER SHOULD READ, 

BEGIN QUOTE. AS STATED IN YOUR LETTER OF TODAY S DATE, MY 
GOVERNMENT REQUESTS YOUR GOVERNMENT AND YOUR GOVERNMENT HAS 
AGREED TO IMPLEMENT THE ATTACHED LISTS OF THE TROPICAL 
PRODUCT OFFERS BY THE GOVERNMENT OF THE UNITED STATES OF 
AMERICA. MY GOVERNMENT FURTHER EXPECTS YOUR GOVERNMENT 
TO BIND THESE CONCESSIONS IN THE GENERAL AGREEMENT ON 

TARIFFS AND TRADE. END QUOTE. THE PHRASE BEGIN QUOTE. 

AS STATED IN YOUR LETTER OF TODAY'S DATE END QUOTE. 

SHOULD BE ADDED BECAUSE TO BE CONSISTENT AND CONFORM TO 
U.S. TRADE LAW EACH LETTER MUST CONTAIN A REFERENCE TO 
THE OTHER LETTER. 

B ) THE U.S. LETTER SHOULD INCLUDE A REFERENCE TO THE 
INDIAN SIDE LETTER. THE FOLLOWING SENTENCE SHOULD BE 
INSERTED AFTER THE FIRST SENTENCE OF THE U.S. LETTER: 

BEGIN QUOTE. I HAVE FURTHER TAKEN NOTE OF THE LETTER 
(D.O. NO. 10/46/7 5 - TPD), DATED FEBRUARY 24, 1978, FROM 
MR. S. P. SHUKLA TO MR. STEPHEN LANDE, WHICH LETTER, WITH 
ITS ATTACHMENTS, I UNDERSTAND TO CONSTITUTE AN ACCURATE 
EXPLANATION OF THE SPECIFIC LIBERALIZATION MEASURES ON 
SPARE PARTS AND ON DRY, SALTED OR PRESERVED FRUITS, WHICH 
INCLUDES ALMONDS, REFERRED TO IN YOUR AB O VEMENTIONED 
LETTER OF .... END QUOTE. 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


C) THE LETTERS SHOULD INCLUDE PARALLEL PROVISIONS ON 
BOTH SIDES PROVIDING FOR CONSULTATIONS IN CASE OF REDUCED 
MARKET ACCESS. THIS WILL BE OF BENEFIT TO BOTH INDIA 
LIMITED OFFICIAL USE 
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AND THE UNITED STATES SINCE IT GIVES A RIGHT OF CONSULTA- 
TION BEFORE ANY ACTION IS TAKEN TO WITHDRAW CONCESSIONS. 
THEREFORE, THIS ADDITION SHOULD NOT CAUSE ANY PROBLEM TO 
EITHER SIDE. THE FOLLOWING SHOULD BE ADDED AS A NEW PARA- 
GRAPH 2 TO THE U.S. LETTER: BEGIN QUOTE. MY GOVERNMENT 
EXPECTS THAT THE IMPROVED MARKET ACCESS OPPORTUNITIES 
AFFORDED U.S. PRODUCTS BY THE AUTONOMOUS MEASURES TAKEN BY 
YOUR GOVERNMENT AND THOSE OPPORTUNITIES AFFORDED INDIAN 
PRODUCTS BY MY GOVERNMENT'S IMPLEMENTATION OF ITS TROPICAL 
PRODUCTS OFFERS CITED IN THE ATTACHMENTS WILL BE MAINTAINED 
OR, THAT IF EITHER GOVERNMENT BELIEVES THAT IT MUST TAKE 
ANY ACTION REDUCING SUCH IMPROVED ACCESS FOR THE PRODUCTS 
OF THE OTHER PARTY, CONSULTATIONS WILL TAKE PLACE UITHIN A 
REASONABLE PERIOD OF TIME TO REACH AGREEMENT ON ALTERNATE 
MEASURES TO RESTORE THE ORIGINAL BALANCE OF THIS 
AGREEMENT. END QUOTE. PARAGRAPHS 2 AND 3 OF THE ORIGINAL 
U.S. LETTER SHOULD, THEREFORE, BE RENUMBERED AS PARA- 
GRAPHS 3 AND 4. THE GOI MAY INSERT A PARALLEL PARAGRAPH 
IN ITS LETTER, IF IT SO DESIRES. 

D) WE BELIEVE THE QUESTION OF BINDINGS MUST BE DIS- 
CUSSED BY BOTH SIDES AND, THEREFORE, SUGGEST THAT THE 
PHRASE BEGIN QUOTE BY THE PARTIES TO THIS AGREEMENT END 
QUOTE BE ADDED TO THE FIRST SENTENCE IN THE LAST PARAGRAPH 
OF THE U.S. LETTER SO THAT SENTENCE SHOULD READ BEGIN 
QUOTE THE QUESTION OF PERMANENT BINDINGS OF THE CON- 
CESSIONS BY THE PARTIES TO THIS AGREEMENT WILL BE 
ADDRESSED AT THE CONCLUSION OF THE MULTILATERAL TRADE 
NEGOTIATIONS OR JANUARY 3, 1980, WHICHEVER IS EARLIER. 

END QUOTE. 

E) FOR PURPOSES OF CLARIFICATION, IN THE LAST 
SENTENCE IN THE U.S. LETTER THE PHRASE BEING QUOTE THESE 
CONCESSIONS END QUOTE SHOULD BE CHANGED TO READ BEGIN 
QUOTE ITS CONCESSIONS END QUOTE SO THAT THE LAST SENTENCE 
OF THE U.S. LETTER SHOULD READ BEGIN QUOTE IN THE INTERIM, 
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IN RECOGNITION OF THE CONTENTS OF YOUR LETTER, THE GOVERN- 
MENT OF THE UNITED STATES OF AMERICA WILL PROVIDE MAXIMUM 
POSSIBLE SECURITY FOR ITS CONCESSIONS. END QUOTE. VANCE 
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UNQUOTE VANCE 
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